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§268.6 Reporting of accounts receiv-
able and sales under 120 days de-
layed payment terms (short-term
credit).

(a) General. (1) Amounts payable to
DoD Components for sales of Defense
articles and services on terms which
require payment of cash in advance of
delivery/performance or within 60 days
thereof will be classified as accounts
receivable. Military Departments shall
submit reports to the DSAA of foreign
indebtedness related to those sales.

(2) Sales made by DoD Components
under existing cases which provide for
120-day payment terms shall be classi-
fied as short-term credit sales. Simi-
larly, those sales made after Sep-
tember 30, 1976, under special emer-
gency appropriations which provide for
payments 120 days after delivery of ar-
ticles or services will also be classified
as short-term credit sales. DoD Compo-
nents shall submit reports to the DSAA
of these short-term credit sales.

(3) Foreign indebtedness to DoD Com-
ponents for logistical support, mission
support costs, and other programs is
payable upon presentation of the ap-
propriate billing documents. Reports of
foreign indebtedness related to these
programs will be submitted to the
DSAA.

(b) Basis for reporting. Amounts to be
reported will be determined by ana-
lyzing unpaid bills using the criteria
and definitions contained in §268.9.

§268.7 Collecting and reporting of for-
eign debts under long-term loans
and debts.

The DSAA is responsible for admin-
istering FMS long-term loans and cred-
it programs authorized by Section 23 of
the Arms Export Control Act, and like-
wise is responsible for determining for-
eign indebtedness against these pro-
grams. Debts remaining uncollected 90
days after the due date will be referred
to the State Department for diplomatic
assistance to effect settlement.

§268.8 Flash report of major foreign
debt arrearages.
Major foreign debt arrearages are
monitored by the NAC. Therefore, peri-
odically DSAA will request flash re-

§268.9

ports from the DoD Components to sat-
isfy NAC requirements for information
on major foreign debt arrearages. For
this purpose, a ‘“major’” foreign debt
arrearage is any country program ar-
rearage which involves the sum of
$250,000 or more. Flash reports will be
submitted directly to DSAA by the
local command in message form with
information copies to the next higher
command. The report will reflect any
significant changes in major foreign
debt arrearages from the quarterly for-
eign indebtedness reports submitted in
accordance with §268.6. Collections, in-
formation on increased indebtedness,
problems encountered in unsuccessful
collection attempts, or country cir-
cumstances which may adversely affect
collections are examples of the infor-
mation which should be included in the
flash reports.

§268.9 Discussion of terms.

(a) Accounts receivable. ““‘Accounts re-
ceivable” consist of those amounts due
in which the original payment time re-
quired full payment within 90 days of
delivery or performance. It excludes
principal payments or interest on
short-term and long-term loans and
credits.

(b) Arrearage delinquency determina-
tion. Obligations generated by formal
agreements, as in the case of Foreign
Military Sales contracts, are due on
the dates specified in the contract or
on the date specified in billings ren-
dered in accordance with these con-
tracts. Obligations incurred under Mili-
tary Mission Support (Program 142)
Logistical Support (Program 143) and
any other authorized programs are due
on the date billings are made to the
customer country unless otherwise
stated in the bill. Followup and report-
ing actions required by this part will
be taken based on these dates. (See
§268.5.)

(c) Country designations. For report-
ing purposes, grants and contingent li-
abilities will be identified with the
country which receives the benefit.
Loans and credits will be identified
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